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Message Text 


1 . INTERNAL REVENUE SERVICE TAX ADVISORY ASSISTANCE SERVICE 
HAS REC'D RESCOM LTR AND IS PREPARED TO PROVIDE ASSIST- 
ANCE AS REQUESTED. IRS/OTA NOW WORKING OUT AGREEMENT 
WHEREBY ASSISTANCE CAN BE PROVIDED. WILL KEEP YOU INFORMED. 
ASSUME THAT RESCOM/OTSP/NMIL ALL AGREE THAT US INTERNAL 
REVENUE CODE SHOULD BECOME APPLICABLE 1 JAN 1978. PLS 
CONFIRM. 

2. RE NMI 1979 BUDGET SUBMISSION. OMB AND OTA AGREE THAT 
FY 1979 UNIFIED BUDGET CONTAINED IN OTSP SOCIOECONOMIC 
PLAN IS ACCEPTABLE BASIS FOR PREPARING NMG UNIFIED BUDGET 
SUBMISSION FOR FY 1979. NO DISTINCTION BETWEEN THE 
ALLOCATION OF COVENANT GRANT FUND EXPENDITURES AND LOCAL 
TAX REVENUE EXPENDITURES IS REQUIRED. HOWEVER AMOUNTS 
BUDGETED FOR CIP, OPERATIONS AND ECON. DEV. MUST BE EQUAL 

TO OR GREATER THAN ESCALATED AMOUNTS SPECIFIED IN COVENANT. 
BUDGET FORMAT PROPOSED BY OTSP APPEARS TO BE SUITABLE. 
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NMG BUDGET MUST BE SUBMITTED TO OTA BY LAST WEEK OF 
AUGUST. IT IS UNCLEAR AT THIS TIME WHETHER NMG BUDGET 
MUST PROVIDE FOR FEDERAL CONTROLLER. CONGRESSIONAL 
DECISION EXPECTED BY LATE JULY ON THIS POINT. THIS 
INFORMATION HAS ALSO BEEN TRANSMITTED TO OTSP BY 
PANGELINAN. LTR TO RESCOM FROM UNDER SECRETARY JOSEPH 
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WILL FOLLOW FORMALIZING THESE ARRANGEMENTS. 

3. NO ADDITIONAL INFO ON APPROVAL OF CONSTITUTION. OMB 
AND OTA STILL ANTICIPATE AN AUGUST PROCLAMATION BY 
PRESIDENT. 

4. OTA APPLICATION FOR EXCEPTION TO FEA ON SALES OF RESID 
FROM GORCO TO NMG SUCCESSFUL. DECISION IS PROSPECTIVE 
AND RETROACTIVE BUT ONLY TO 31 MARCH 1977. COPY BEING 
MAILED TO RESCOM. PLS ADVISE IF YOU WISH INTERIOR TO 
FILE ANOTHER APPLICATION TO MAKE DECISION RETROACTIVE 
TO 1 APRIL 1976. FEA BELIEVES THAT SUCH APPLICATION MAY 
BE PREMATURE UNTIL QUESTION OF LIABILITY FOR 286,000 DOLS 
NOW DISPUTED BETWEEN GORCO AND MOBIL IS DETERMINED. 

5. 31 MARCH 1977 RESCOM LTR TO ADOTA RICE REQUESTS RE- 
CONSIDERATION OF DOTA REVIEW OF NMG REQUEST TO HIRE 
ENGINEER III TO HEAD UP TECHNICAL SERVICES DIVISION 

IN DEPT. OF PW. PLS REFERENCE DOTA CABLE NO 28 NMI 
WHEREIN AUTHORITY FOR PERSONNEL ACTION OF LOCAL HIRES AND 
OTHER NON-FEDERAL OR ADVISE AND CONSENT POSITIONS IS 
DELEGATED FULLY TO RESCOM. RESCOM THEREFORE HAS 

AUTHORITY TO HIRE IF STILL DESIRED. GEORGE MILNER, 

ACTING DIRECTOR, TERR. AFFS. SENDS. VANCE 
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